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SUBJECT: PRESS MATERIAL 

NO. 37 

1 . HEREWITH FULL TEXT OF AP ARTICLE BY KEN FREED, MAY 18, 

1977 

BEGIN TEXT: 

2. THE ELECTION VICTORY OE ISRAEL'S RIGHT-WING LIKUD PARTY 
CAUGHT THE CARTER ADMINISTRATION BY SURPRISE AND MAY HAVE 
SET BACK THE PRESIDENT'S HOPES OF ARRANGING A MIDDLE EAST 
SETTLEMENT. 

3. MOST STATE DEPARTMENT AND WHITE HOUSE EXPERTS BELIEVED 
THE INCUMBENT LABOR PARTY WOULD CONTINUE TO LEAD A COALI- 
TION GOVERNMENT AETER TUESDAY'S VOTING, EVEN THOUGH MANY 
EXPECTED THE PARTY TO LOSE SOME POWER. 
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4. THERE WAS NO OEFICIAL STATE DEPARTMENT COMMENT ON 
THE VOTING, BUT IT WAS CLEAR THAT THE AMERICANS WERE 
STUNNED BY THE LIKUD VICTORY. 

5. THERE WAS SOME SPECULATION THAT ISRAELI VOTERS MAY 
HAVE REACTED IN PART TO RECENT REPORTS THAT PRESIDENT 
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CARTER INTENDED TO EORCE ISRAEL TO ACCEPT A MIDDLE EAST 
SETTLEMENT. 

6. BUT MORE SIGNIEICANT THAN THE MISJUDGED VOTING WAS 
THE U.S. OEFICIALS' REACTION TO THE LIKUD VICTORY. 

7. SEVERAL SOURCES SAID THERE IS LITTLE CHANCE EOR A 
MIDDLE EAST SETTLEMENT ANY TIME SOON IE LIKUD CARRIES OUT 
FOREIGN POLICY PLEDGES. 

8. HEADED BY MENAHEM BEGIN, A 63-YEAR-OLD FORMER LEADER 
OF A PRE-INDEPENDENCE TERRORIST GROUP, LIKUD HAS ESTAB- 
LISHED A MILITANT APPROACH TO NEGOTIATING WITH THE ARABS. 

9. BEGIN HAS BEEN PARTICULARLY HARD-LINE IN AREAS WHERE 
PRESIDENT CARTER HAS SIGNALED HE EXPECTS ISRAELI MODERA- 
TION. THE MOST PROMINENT EXAMPLE CONCERNS THE REGION 
TAKEN FROM JORDAN IN THE 1967 MIDDLE EAST WAR AND 

THE SUBSEQUENT PROBLEM OF THE PALESTINIANS. 

10. BEGIN HAS UNEQUIVOCALLY OPPOSED GIVING UP ANY OF 
THE SO-CALLED WEST BANK OF THE JORDAN RIVER BECAUSE IT 
WAS PART OF HISTORICAL ISRAEL. 

1 1 . THEREFORE, HE SAYS THERE CAN BE NO QUESTION OF 
ESTABLISHING ANY SORT OF PALESTINIAN HOMELAND ON THE WEST 
BANK. 

12. MORE OMINOUS IN THE VIEW OF SOME U.S. OFFICIALS 
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IS BEGIN'S PREVIOUSLY STATED INTENTION TO ANNEX THE WEST 
BANK. THE OFFICIALS SAY SUCH AN ACTION COULD TRIGGER 
A REVOLT BY THE ARABS ON THE WEST BANK OR, EVEN WORSE, 

LEAD TO ANOTHER FULL-FLEDGED MIDDLE EAST WAR. 

13. CARTER HAS SPOKEN OF THE NEED FOR A PALESTINIAN 
HOMELAND. 

14. OTHER AREAS WHERE BEGIN COULD BE TOUGHER FOR CARTER 
TO DEAL WITH INCLUDE WEAPONS POLICY AND RELATIONS BETWEEN 
ISRAEL AND WASHINGTON. 

END TEXT. 

CHRISTOPHER 
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